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2. ij&fs&mMca 

Thi* supplemental report update* the Division's report dated 
March 1, 1995 entitled “Report on the Financial stability of Donald 
J. Trump- vhich wa* filed with the Caeino Control Commission 
("Commission-) in connection with th* casino license renewal 
application of casino licensee Trump Taj Mahal Associates ("TTHA"). 
Donald J. Trump ("DJT H ) is a qualifier not only of TTMA but also of 
casino licensees Trump' a Caatle Associates ( "TCA* ) and Trump Plata 
Associates ("TPA"), Pursuant to Commission Resolution No, 95-16-17 
dated March 22, 1995 (PRN 079509), the ca*ino licanaai of TTMA and 
TCA were extended until June 30, 1995 and the license renewal 

proceeding* with regard to all three casino licenaeea vert 
consolidated and are presently scheduled to be considered on June 
22, 1995* This updating report on DJT together with our 

aforementioned March 1. 1995 report on him, then, are being offered 
to the Commission in connection with the Commission's consideration 
of the application* of iTMA, TCA and TPA for renewal* of caeino 
license* . 

in summary, but subject to the complete discussion set forth- 
hereinbelow, DJT will have signif icently reduced hi* near-term 
arpos ura to obligations which mature prior to June 30, 1995, As 
noted in the aforementioned Division' e prior report on DJT dated 
March 1, 1995, commitment* approximating ate scheduled 

to mature prior to June 30, 1995 principally consisting of the 
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exercU* of the option with r**p®<?t to the Trump Regenc y and ggHJ 
in deficiency claim*. 1 DJT is in the proceas of addressing 
thaao commitment ■ through refinancings by negotiated bank 
agreements and through a public stock offering and debt offering 
(the “Offerings") by Trump Hotels k Casino Resorts, ina. ("THORI") 
and Trump Hotel* fc Casino Resort* Holdings, h.R. (-Trump 
Holdings’'), respectively, recently-created entities that are 
holding oompanlae of casino licensee TFA. As a reault of thea# new 
arrangement a, DJT will have resolved a significant portion of the 
deficiency claims that have been gr^vemed by the Override 

Agreement.^ However, many of theae new arrangements , a significant 
portion of which mature in 1997 and 1998, now require DJT to, fund 
additional caah interest payments and result in an increased drain 
on cash flow. While DJT forecast! being able to raise additional 
caah to offaet these added caah requirements from projects such as 
the Mar-a-lago Club and from management fees associated with the 
plaza Hotel in New fork and the Gulf & Western Building, they may 
be uncertain sources of auffioieat cash because they are new 
ventures or deprive DJT of appropriate control over the project. 


l X he deficiency claim* resulted from various bank 
restructurings of DJT * Q debts that occurred in the past. 


2 The override Agreement, dated as of August 8, 1990, is 
between DJT and a number of banks which had loaned DJT and/or his 
entities a significant amount of funds. It provided for, as a 
?Ssult of financial difficulties, a restructuring of the terms of 
certain lean advances and deferred specified prlnc^al w^ interest 
obligations, among other things. it also provided for a $65 
million credit facility. 
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II. Caj&Mqi 


K. 

On Hay 15, 1993# Trump KanigesKint submitted cash flow 

statement* with respect to the four months ended April 30# 1995. 
Por thia four-month period, DOT’S cash position of fell 

bo low' the forecasts submitted on February 3# 1995. 


For the first four months of 1995# the following significant 
items contributed to DOT’S cash balance i (l) in Janunry 1995, 3JT 

March 1995, he borrowed $4.0 million from. Biackacre Bridge Partners 
secured by his Truiap Tower Triplex residence in New York ( "Triplex 
mortgage") | and, (3) in April 1995, $2.0 million was received as a 
settlement with respect to the Hyatt litigation. All of the above, 
totalling '^ t appear to be one-time occurrences and do net 
represent continuing sources of funds. 


B. rcreoiitftd 

On April 25, 1995, Trump ^«nagcua«nt submitted forecasted each 
flow statements for the ^riod ending December 31, 1997, The 

forecasts assumed the consummation of the above-noted public 
Offerings in June 1993 in the approximate amount of $290 
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million. 3 They further ti«u»ed that, at consummation o£ the 
Offerings, DJT would receive a gSlISSill^ reimbursement from 
THCR1. However# the Offerings were modified such that DJT would no 
longer be reimbursed *° u * d be loaned $3.0 million 
by Trump Holdings* Further# the $3.0 million loan will not be part 
of hia cash flow but will be utilised, we are advised# to reduce 
obligations to Citibank# N.A, ( "Citibank") . , As a result of this 
change# DJT's forecasted cash balances commencing June 1995 and for 
every month thereafter are overstated by On Juno 7, 
3,955 # a representative of Trump fianngement acknowledged this 
discrepancy and agreed that all month-ending cash balances should 
be reduced accordingly. The forecasted cash flow section of this 
report reflects this jus taient. 

im 

Management projects a cash balance on June 30# 
1995 . Further# DJT is projecting he vill receive $125,000 per 
month from the management fees of TC/GIP Inc. with reipect to TCA 
and, commencing in October 1995, jggggggper month from the Kar-a- 
lago Club. The Kar-a-lago funds are fiotu anticipated excess cash 
generated during that resort's prime 1 canon of October through 
Xpril. The projected monthly cash balances for the final aix 

3j a fact, we are advised, $293 million was raised— $140 
million from the etock offering ($150 million was planned) and $155 
million from the debt offering ($140 million was planned). 
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ffionthf of 1993 rang* frc® a low of 
, on December 31# 1995. 


in September to 


im 


Monthly Kw>a-lago incoma of eases in April 1996 and 

than reaumee at a rata of JglgpJg per month in October 1996 
dPHi l^ for 1996). Starting in February l!>95, WT ia anticipating 
receiving monthly from Trump Tovar for ^ 

year) and another in fees ia forecasted from the Plasa 

Hotel in New York. djt's personal and houaehold expenses are 
expected to decline from |gg|||||gjj^ in 1993 t0 in 

1996# much of which reflects that Mar-a-lago expense* vill be paid 
by the Club instead of, as in the past# by DJT. 


Quarterly principal and intareat payments of approximately 
$2.0 million are projected in March, June, September and December . 
Approximately of these expenditure* reflect the debt 
service for the new DJT Notea payable to Bankers Trust Company 
(“bT*) and Citibank (discussed further below). Total loan payment* 
projected for 1996 of are moro than twice the 

forecasted in 1995 . as a result of 1 ;ha new bank agreement# 
that require cash Interest payments . 


DJT’ a monthly coah balance# are forecasted to range 


from I 
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,oa with a Decambsr 31 1 1996 bil&nct of i 


xm 


DJT is projecting In f<«Ba and other income in 

1097, of which psrtains to the pitta Hotel for 

management and condominium sale* fees. Hovttver, debt ssrvice again 
will approach The Trump Tower income 

month and the $125,000 TC/GP, Inc. (TCA) management feet are 
projected to continue. Excess cash from Mar-a-lago it forecasted 
to rise taijjBB| ||pHBBK . further, DJT expects Trump Central Park 
Weat to diatribute in 1997 from fees for condominium 

tales in the Gulf & Western Building. 


DJT 'a monthly caah balances are projected to increase 
dramatically from to on December 31, 
1997. 


111. Daht 


A. Personal Pftfrfc- EflfilLjasJl^ 

The following table reflects dot's personal debt following the 
Offerings and new bank arrangement a regarding the deficiency claima! 
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Chase Manhattan Ban* 

New DJT KOtBB 
Citibank 
Bankers Trust 


($ in Million) 



Trump Hotels I Casino Resorts 
Triplex Mortgage 
Tranche B 

Palm Beach/Woodbridge 
Palm Beach/South Ocean 
Tellur Ida, Colorado , Land 



3.0 


4.0 



Not Included in the above table are doficienay claims which 
management has indicated that the majority of them will be resolved 
prior to the June 30/ 1993 maturity of the Override Agreement. The 
following table reflects the deficiency cliaiaae as they existed on 
September 30, 1994s 
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R&f IfliftMy , Claim 

September 30, 1994 
($ in ailllonj) 

Banker* Tru»t Company 
Citibank 
Chemical Bank 
First Fidelity Bank 
Total Deficiency Claim* 

1. Bankers Trust Companv/Cltib^ift 



On March 14 , 1995, the Trump Organitation provided a letter to 
the Division indicating that the Trump Orcjani*etion will satisfy 
the various loan* with BT and Citibank representing 
in dafleienlyl claim* which are subject to the Override Agreement 
prior to June 30, 1995. Citibank i* to receive of 

newly-isiued DJT Koto* in exchange for prior 

loan*. BT it to receive of ne»r DJT Kota* and a 

Hyatt note for it* deficiency claim. It 


ohould be notrd that the original debt owed BT amounted to 
approximately | 


The now DJT Noted are for a tern of tlireo yoar* at a rate of 
(:nter^*t ie payable monthly l>ut will accrue through 



SfcNl dy; i - ... - - • - 

'.SENT BY«DI\ OF GAMING ENFCft i 8-12-35 ! 16:28 : DIE TRENTON- 6093408722: #13/30 


D*5e*b*E U, 1995. Thereafter, interest will be paid quarterly in 
cash. Than notoe axe collateralised by all the property of DJT 
which could be pledged without violating contractural agreements, 
Including djt's interest in his New Jersey casinos. 

The BT/Hyatt Note of ie for the same term and 

rate as the DJT Notes. Cash intereit ii United to the management 
incentive fees paid to DJT fro* Grand Hyatt. This note is 
collateralized by DJT'* interest in th<i Grand Hyatt plus a Moond 
lien position on the collateral for the new DJT Notes. Further, 
DJT would grant BT a 501 carried interest in his equity in the 
Grand Hyatt, 

Both of the above notes are to close by June 30, 1995. 

vhen the above agreement is consummated, the two largest ban* 
loans (Citibank's and Bankers Trust's 

will be eliminated from the deficiency claims governed by the 
Override Agreement. 

On June 6 , 1995, Trump management represented that the $3.0 
million loan that DJT received as part of the THC&I Offerings will 
be applied to the Citibank debt reducing the amount of new djt 
N otea issued to Citibank from to approximately 
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largest remaining outstanding obligation huld under the Override 
Agreement that creates a lien on DJT'a equity in hit casino hotels. 

2. ^aatnal Bank 


The Trump Regency Option granted DJT an option to purchase tha 
Truap Regency Hotel and a $35.9 million prowiueory note made by JM 
to chemical Bank for a purchase price of $$Q Hill ion. It ia 
expected that the option will bo exercised on or about Jun* 12/ 
1993 with proceeds from tha public Of tarings. Further/ upon 
exercise of the option, Chemical Bank ha* agreed to release its 
i deficiency claim. 


The First Fidelity deficiency claim is currently 
being paid by the pass-through of payments by TTMA to the bank. 
Pursuant to a services agreement, DJT ia to receive fees in 
consideration of marketing, advertising and related services to 
TTMA. Tha first annually from these fees is paid directly 
to First Fidelity. Also, Trump Taj Mahal Realty ( "Realty* ), a 
wholly owned entity of DJT, leases the Steel Pier and other real 
property to TTHA. Realty has assigned the lease income toward 
satisfaction of the deficiency claim due First Fidelity. 
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Trusp management ha j represented that it will resolve First 
,4^1 eUl* ftt tijB ® o£ A J^CApitaliiatioa* 
whil« the board of director* of TTKA ha* authorised BT Securities 
aBd Rothschild Inc. to evaluate ouch a recapitalisation, firm plan* 
and a timetable regarding can » have not been developed. On June 6, 
l$95# Trump management represented that they anticipate a new note 
agreement with First Fidelity which will address the deficiency 
claim as governed by the Override agreement pending «ati* faction of 
tha claim itself. 


c. Facility 


DJT continue* to take atBpe to resolve the remaining gHi 
in credit facility borrowing* obtained under the August 22, 
1990 Override Agreement which originally totaled $63.0 million. 
The Tranche A portion of the borrowings i* now AHBH0* and th * 
Tranche B portion i* now |Plst> 


Ae noted in the Division's March 1, 1995 report on DJT' a 
suitability, various banka have agreed to uccspt the proceeds of 
the sale of units looatsd in Trump Tower as settlement on the 
Tranohe A loon. The current loan balance eiieunta t o |gHgg] ||j|g| 
with three remaining unit* to be sold. In December 1994, one unit 
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Wftfl sold reduciag the obligation from to it* current 

baleneo. 


2. Tranent a i&ia 


ojt continues to pay ^g^^l oer aonth towards the September 
?/j, 1994 Agreement to eatiafy the Tranche B loan with 

National Westminster sank. upon the payment of all 4d monthly 
payments, the bank has agreed to forgive the remaining 
due. In its bay 30, U95 letter, Trump management represented that 
the current loan balance amounts to| 


d. Trlftlte .Kajrtqagfl 


On Karch 22, 1995, DJT entered in;o an agreement with 
Blackacra Bridge Partners, L.P. and New Valley Corporation to 
borrow $4.0 million. The loan matures on September 22, 1995 at a 
rate of Interest ia paid monthly and, commencing 
July 1, 1995, a payment of each month towards the 
principal amount is required. The note is secured by DJT 'a Triplex 
residence in Trump Tower. £** Commiasion Hetolution No. 95-5-19 
(PRN 069511). 


The lender has agreed to extend the maturity date of the loan 
for three six-month period* upon the satisfaction of various 
conditions. However, Trump management has represented that it 
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intends tp replace this loam with a longer teat loan la September 
1995. Should no replacement loan be obtained, tha Blackacre loan 
would mature on Kerch 22, 1937. 


The total sr*ount o t outatanding on January 31, 
1995 as addressed in the Division's Kerch 1, 1995 rsport on DJT 
amounted to On Hay 30, 1993, Trump management 
indicated the loans have been reduced to This 
reduction reflect* fund* being directly applied to the loans from 
distributions due djt from the fligESBBfpSjip f ‘i properties. 


iv. garUculac i.taaa 


A. Mar-a-laco 

On April 6, 1995, DJT transferred the real and personal 
property known at Xar-s-lago to the Knr-a-lago Club, I no, (the 
“Club") which is a wholly-owned corporation of DJT. The Club then 
borrowed from the Union Labor Insurance Company 
(“ULLICO") in the form of a first mortgage loan. The mortgage i« 
for a term of up to eight years through April 3, 2003 at the rate 
of^i. interest on the loan is payable monthly, The mortgage 
payments are to be funded by the Club; however, DJT Is a guarantor 
of the loan. 
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The Club utilized the proceeds of the ULL1CO 
loan as a partial payment to satisfy the outstanding $12.0 million 
residential mortgage securing the property held by Boston Safe 
Deposit, and Trust Co^any. The balance of the amount owed to 
Boston Safe on the mortgage (approximately vaa paid 
from Club dues that had boon held in oacrow. 


The remaining of the olhco 
mortgage la held in reserve. Further, ^|SME3B n v o f the reserve 
is for capital improvements with the remaining Jj ^|P||||^ >ft set 
aside as an operating reserve, 


The transfer of the property to the Club and the ULLICO *- 
mortgage eliminates the monthly cash outlays by DJT which had been 
required to service the Boston Safe Mortgage. It should be noted 
that, between January 1993 and April 1995, DJT expended 


J^-on Xar-a-lago expenses. 


The Club recently commenced operations and is anticipating 
generating excess cash during its prime season of October through 
April. ixaess cash is to be forwarded to DJT. Through 1997, 
management is forecasting that the Club will upstream 
to DJT. However, it should be noted that the Club has no operating 
history that would assure an upstream to DJT of the amount 
projected fro* this project. 
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6. ffyatt Litigation 

On April 27, 1995 ft settlement vae reached between the Hyatt, 
tha Pritxers, DJT, the Trump Corporation and varioui bmdafr^ Thft 
agre asiant provided DJT g^|l||ji3$&B rai&bur*#»ftnt for litigation 
and legal expenses eeeociatad with the Sxand Hyatt. Further, the 
Trump Corporation received ^||||p|| | ^ pr outstanding foot that wore 
du« and owing. Alio, the settlement provided for an amended 
consulting agreement whereby DJT would receive annually. 

Further, the variou* bank* agreed to extend a iacond mortgage on 
the property to tha Hyatt partnerahip for two yaari. However, the 
bank* must vote to approve thft above amended agreements with DJT. 
Consulting fees due DJT will be h*:.d in escrow pending bonk \ 
approval , 


C. Elflitt Hrttl, N gw ..ygrti HflV. Y ork 


In April, 1993, Kwek Long Bang and Prince Valid bin Tulal of 
Saudi Arabia reached an agreement to e.esume control of the Plaza 
Hotel. Hr. Kwok is thft owner of CDL Hotel* International Ltd. DJT 
is to relinquish both control of the hotel and ita management but 
will be a member of thft hotel's management committee. cdl and the 
Prince are to pay down the current citibank 
mortgage to approximately Thft remaining 

tank balance is to be converted into equity. 
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djt la to receive the following income fro© the pltea Hotel i 
P) Annual aanagraent fee ceasjnencing July IS 95; 

the conatruction coat* commencing January 1995; and, (3) Mm} a t 
condominium sales commencing January 191)7. with regard to tha 
latter, DJI la expected to develop luxru:y condoa on tha 17th, 18th 
and 19th £loora of tha hotel. Through 11)97, management anticipate# 
DJT would receive from various fees, However, 

eince DJT ia no longer in control of the Plara, development of the 
condominiums from which he expects to receive significant fees 
could he modified or delayed. 


D. flu If and Western Building 


Management ia forecaating that DJT, through Trump Central Park 
Weat Corp. , will receive ^^^SBffl> er month in fees through December 
1997 and n December 1997. Tha latter 
payment reflect* fees from the sale of condominium unite in tha 
facility. It should be noted that it is our information that 
construction of the unite haa not begun. 


Trump. Tawec 


Following tha exit of Galeries Lafayette from the 
management ia negotiating to replace thie tenant with 
he part of the cancelation of the prior tenant's lease, 


Trump Tower, 
sibe etoree. 
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was placed In escrow to be utilised to p/iy expanses until the Nike 
lease comj&ences, Management expects to use the residual of funds 
held in escrow to reduce tha outstanding mortgage on the property. 
Commencing in February 1995/ management is expecting Trump Tower to 
generate excess cash to DJT monthly. 

P. rruinp Hotels and-Caiing RoB.gxiJ-iJEaftx 

In connection with the public Offerings, DJT will be loaned 
$3.0 million. The loan is for a five-year term and bears interest 
at prime plue 1%. Interest is payable in cash annually. The loan 
would be forgiven should the price of common stock of THCRI for 15 
consecutive days exceed $25.00 prior to the second anniversary, 
$27.50 prior to tha third, $30.00 prior? to the fourth and $32.50 ', 
prior to the fifth anniversary, 

On June 5, 1995, the Commission approved this loan to DJT >; 
subject to the prooeeda being used to remova certain liens on djt's 
equity interest in hia casino hotels. £!£& Raeolution Ho. 95-156. 
(frn 116501). JU noted previously, Trump management has 
represented that It intends to use the $3.0 million loan proceeds 
to reduce the citibank debt represented by the new DJT Notes, 


- 17 - 



|lu dK'-imv ur uAfliivu e\rvK 


DjE TRENTON-* 


BObMuovwi#^. au 


v. Qainl&& 

It up pear* that, following the public Offerings by TKCRI and 
Trump Eoldings and tht Citibank and BT lean exchange* for new DJT 
Noto* and BT /Hyatt note, DJT will have resolved many of him 
commitments that mature by June 30, 1995, including a ■ignificant 

portion of tha deficiency claim* governed by the Override 
Agreement. with regard to First Fidelity' e |^^g^^do£ici*ncy 
claim, current plane are to resolve thU debt through a TTMA 
recapitalisation and, pending that, to enter into a new arrangement 
with the bank. In any event, payment on the debt is being made via 
a pass-through of the lease income and services agreement payment* 
from TTHA directly to the bank. Thue, pending* (1) receipt of 
appropriate documents confirming that the Trump Regency Option has 
been exercised with proceeds from the public Offering* by June 30, 
1995 (we are advised that closing is scheduled for June 12, 1995) | 
(2) receipt of appropriate documents confirming that :hemical Bank 
has released its|^flllf^B deficiency claim by Juno 30, 199S> (3) 
receipt of documents demonstrating that the now DJT Kotos and the 
BT/Hyatt noto have closed by June 30, U95 (we are advised that 
closing is scheduled for June 12, 1995) i and, (4) receipt of the 

now agreement with First Fidelity concerning its 
deficiency claim by Juno 30, 1995 (we are advised that closing is 
scheduled for June 12, 1995), it apj?aars that DJT has 

satisfactorily addressed his commitments that mature by June 30, 
1995. 
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Hcwe ver, whereas previously the debt servic a had been stayed 
by the Override Agreement, debt service on the replacement debt now 
must be serviced with cash. Thus, DJT's cash flew need* are 
expected to rise as th* quarterly internet payment* on the new DJT 
Notes commence in Kerch 1996 end annua:, interest payment* on the 
5UCRI $3 million loan start in 1996. In addition, the principal 
payments on the Triplex mortgage commence in July 1995. while 
personal and household expenses are expected to decline as e result 
of the Har-a-lago expenses being borne by the club and not DJT, 
these new obligations are expected to be paid through cash 
generated from Trump Tower, Har-a-Lago club, Plata Hotel (New York) 
and Trump Central Park West (Gulf & Western Building). Howaver, in 
each of these projects, uncertainties exist. Funds from the Trump 
Tower axe from new leases, the Mar-a-L&go funds are from a 
recently-opened operation and the fees associated with the Plaza 
Hotel and Gulf and Western Building will esquire major construction 
and sales of condominiums from entities not under the control of 
DJT. With regard to the latter, any delays in construction or 
sales associated with these entities would impact on djt* • expected 
cash flow. 


Furthermore, aa a result of a modification to the THCRI an<^ 
Trump Holdings' offerings, djt will not receive a . ggggggsffigaM 
reimbursejAent which could have been utilized to support his aasir 
needs. Also, the Commission’s ruling of June 5, 1995, which 
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require! the proceed* from the $3.0 million loan £ro» Truap 
Holdings to be used to remove certain liens on dot's equity in his 
casino hotel*, doe* not enhance DJT'* cash position either. 

Our review of the forecast* through 1997 reflects that DJT 
will receive $125, 0Q0 per month from TC/GP Inc . , ^^^^^gncjnpnth 
cocmenaing February 1996 from Trump Tower and as much as 
per month commencing October 1995 for ths prime months from Kar-a*’ 
lego. These entities are expected to provide the needed cash flows 
to fund the approximate pec quarter loan obligations 

(commencing March 1996) primarily due as a result of interest on 
the new DJT Note*. Yet, in view of DJT.’s periodic forecasted 
monthly cash balances of less than^gQ§B' DJT’s flexibility is 
limited. However, OJT has demonstrated an ability to adjust cash-, 
flow requirement* when necessary. Further, the largest amount of 
maturing debt ( approximately ° £ new &JT Not**) foes not 
occur until 1998* 

Accordingly, the Division would not object to a finding that 
DJT is financially stable through the forecasted period ending 
December 31# 1997 subject to condition*. These condition* consist 

of financial reporting 'requirement e, including monthly submission 
of cash flow statements, that have historically been imposed on 
DJT. They will be provided in detail in a separate report on 
condition* . 
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»ia.Hy, y. wish to eiphasHt that our afo«ea n tlonsd 
recommendation concerning DJT's finMoial stability is predicated 
oa our review o t forecasts through tha and of 19 S 7 and i, 
lafluanoad by tha expected initial caaiao llcanaing o£ Trump 
Rageney/Trump Plaxa Wa.t vithia the next two yaara. a, to the 
formas, DJT hi a not supplied, and the Division has not repeated, 
foraoaata for 1558 and 1559 . Thi. pa. it ion wi. taken with the 
consultation and concurrence of Coania.ioa staff, m our Judgment, 
forecast, that far into tha future ara not reliable and should n»t 
ba used a. a basi. for forming aa opinion on finanoial stability. 
With regard to tha latter, it 1. our position that when Trum^ 
Regency /Trump PI... West seek, to open a, an approved hot.!, whioh 
la expected to ooour, according to TP A, by the end of the firet 
quarter of 1556, the casino license it ia required to have to do so , 
will be applied for by TPA such that, and in any event, tpa will 

also be required to undergo a license proceeding at that time. a. 

. qualifying individual of TFA, DJT will also ba requirad to 
undergo a suitability review at that tine. Thua, in the near term, 
end most likely prior to December 31 , 1597, OJT's financial 

stability will ba reviewed again by tha Division and Commission. 
Furthermore, a renewal of a ca.ino license for Trucip ROgency/Trttmp 
Pla.a West can only ba for a period of up to one year for the first 
two renewal periods succeeding tha initial issueac. of a casino 
license. 5iiS-88a. Therefore, assuming Trump 

Regency /Trump PU,a West’s initial Casino license is iasuad during 
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the £lr«t q uar ter of 199$, it and TPA and DJT will have to undergo 
eenaval proceedings again by the first quarters of 1997 and 1998. 


vi. other 

A* UQJOslAUQSi 

On March 15, 1993, DJT entered into a conciliation agreement 
with the Federal Election Commission ( "FEC* ) concerning a violation 
of 2 n.p.Q. §44la(a)(2). it appears that, in calendar years 19S5, 
1987, 1988 and 1989, JCT made political oom.ribucion* totaling 
§72,050 or $47,050 in excess of the 1988 annual contribution limit 
of $25,000. DJT was jessed a $15,000 c.lvi; penalty by the FEC. 

According to the documentation we reviewed cn thi» matter, DJT 
contended that in December 1988, aftur the contributions in 
queetlon had been ~ade, he solicited and received advice from 
counsel that the limitation in the ntatnte applied only to 
contributions tiade within the calendar yenr. djt contended that ho 
was not advised by counsel that i»uy contributions to a candidate or 
author! rad committee with r**p«ot to a pa articular election made in 
a nor. -election year are considered to mad« during the calendar year 
in which such election ie held. DJT furtlier contended that, baaed 
upon the advice from hie counsel, he requested end, on December 21 
and 30, me, received refunds totaling $25,000. The general 
counsel for the F8C rejected this wrplanatioa as a basis for 
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warx&nti ng a fading of no further action. The aforementioned 
conciliation agreement ensued. 

It if the Diviaion'a position that thia matter does not 
adversely affect the qualifications o£ DOT. 


B. v w'r* state 

On February 13, 1995, Trump Empire State Partners filed a 
complaint in New York against Empire State Building Associates, 
Empire State Building Company, Helms lay-Bpear, 1 m., Harry B. 
Helms ley and others alleging, among other things, that the 
defendants caused and allowed the Empire State Building to become 
"a second rate rodent infested commercial building." Trump Empire 
State Partners is the owner and landlord of the Empire State 
Building. Pursuant to a master lease, expiring upon exerciie of 
renewal options in 2076, Empire State Building Associates is 
obliged, among other things, to fulfill certain obligations auch as 
repairing and maintaining the building, maintaining adequate 
insurance on the building, complying with all laws and ordinances, 
not allowing any dangerous conditions to exist, not committing or 
suffering any waste or damage to Uu» building and to use the 
building as a "high class" facility. Empire State Building 
Associates subleases the building to Empire State Building Company 
and the letter has hired Helms ley-Spear, :ina. as the managing agent 
pursuant to a contract of one year'll duration which has been 
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renewed from year to year. Among other allegation aroi the 
defendants Emitted the Empire State Building to become "run-down 
and dilapidated," the purpose of which waa to permit defendant! "to 
divert substantial revenue* that should have been used for 
repairing and maintaining the building"} allowing the building to 
be "without the moat basic safety protection! ... leaving the 
building with numerous dangerous conditions * that impairs 
plaintiff receiving its reversionary Interest in a satisfactory 
condition; and, leasing the building to "second tier and small, 
high turnover tenants rather than prestigious long-term tenant* 
occupying substantial aggregations of space." Trump Empire State 
Partners requested the Court to award it compensatory damages in an 
amount of no leee than $100 million and an order terminating the 
sublease and the contract employing Helmelay-Spear, inc. as ' 
managing agent. 

On May 30, 1995, Empire State Building Associates and Empire 
Stats Building Company filed a complaint in New York against, among 
others, Donald Trump and Trump Empire State Partners. In this 
action, plaintiff* alleged that the defendants interfered with 
plaintiff's valuable contractual rights pertaining to the Empire 
State Building which right* "have recently been the target of an 
unlawful conspiracy to disrupt plaintiffs' enjoyment of the 
premises, to deprive them of the good faith and fair dealing due 
them under their contract with certain defendants, and to h&ra 
plaintiffs' relationships with currant and prospective tenant* in 
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ths Building. ■ A»ong other things, the complaint states tint 
defendants are conducting an "illicit and reckless 
campaign... [which] la being orchestrated by defendant Donald Trump, 
in conspiracy with a shftdovy Japanese businessman rumored to 1* 
affiliated with organised crime in Japan.,.-. In furtherance of 
thii "conspiracy, - plaintiffs further allaged that -Trump and 
persona acting at hia beheet Hava engaged in irresponsible And 
unfoundad actions to disparage plaintiffs’ maintenance cf the 
Building through the mail* telephone, electronic and print media, 
to induce tenants to protest non-existent condition* in the 
Building? to direct false and damaging claims about the Building to 
current and prospective tenants? to violate plaintiffs' possessory 
rights; and to interfere with plaintiffs' relations with current 
and prospective tenants." Empire State Building associates and* 
Empire State Building Company aehed the Court to award them actual 
and punitive damages of not less than $100 million for their 
injuries. 

The Division shall continue to monitor this litigation. 

V. Conclusion 

Based on and subject to all of the foregoing, and subject to 
certain financial reporting conditions that will be provided in a 
separate rsport, the Division would not object to a finding that 
Donald J. Trump is financially stable for the forecasted period and 
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that he is qualified under the Casino Control Act in connection 
with the casino licenses o£ Trump Ta;| Mahal Associates, Trump's 
Castle Associates and Trump Plaza Associfttes. 


Respect fully submitted. 


FRANK CATANIA 
DIRECTOR 
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